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Sustainability risk

Sustainability risk refers to events or circumstances in the environmental, social and corporate governance 
spheres that could have a definite or potential adverse effect on the value of an investment if they occurred.

Sustainability risks are part of established risk categories such as market risk, liquidity risk, counterparty risk and 
operational risk and can have an impact on the materiality of these risks.

I. Investment advice

If Union Investment provides investment advice in respect of financial instruments, it will recommend financial 
instruments to the client that have already undergone Union Investment’s research process. The principle of 
ESG integration is embedded in this process. The term ‘ESG integration’ describes the systematic consideration 
of sustainability factors in the research process used to assess the issuer of the financial instrument. Sustaina- 
bility factors include aspects such as environmental protection, social responsibility and treatment of employees, 
respect for human rights, and combating corruption and bribery. When selecting financial instruments to be 
offered to the client, the scores assigned to the financial instruments based on the research process are taken 
into account and presented to the client.

II. Consideration of sustainability risk in investment advice

Union Investment’s sustainability analysts examine material sustainability risks for a particular industry and/or 
asset class and thus incorporate financially relevant sustainability risks into the traditional fundamental analysis.
The findings from the ESG analysis and the sustainability risk assessment are documented. Union Investment’s 
investment advisers can access this documentation and use it as a basis for their investment advice.

III. Impact on returns

Taking account of sustainability factors can have a significant influence on the long-term performance of a 
financial instrument for which investment advice is provided. Issuers with inadequate sustainability standards 
may be more vulnerable to event risk, reputational risk, regulation risk, litigation risk, and technology risk.  
These sustainability-related risks can, for example, have implications for the company’s operations, its brand 
and/or enterprise value and even the continued viability of the business. If such risks materialise, they may  
have an adverse impact on the valuation of the financial instrument on which advice was provided.
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Disclaimer

Legal Notice for Image advertising only

The information contained in this document should not be considered as an offer, or solicitation, to deal in any of the funds or services 
mentioned herein, by anyone in any jurisdiction in which such offer or solicitation would be unlawful or in which the person making such 
offer or solicitation is not qualified to do so or to anyone to whom it is unlawful to make such offer or solicitation.

The content of this document does not constitute a recommendation to act and is not intended to substitute personal and technical  
investment and taxation advice. All information stated in this document was carefully selected to the best of our knowledge, but was  
not verified. No guarantee can be given that the document is up to date, accurate and complete.

For detailed product-specific information and indications on the risks of the Funds mentioned in this document, please refer to the latest 
Sales Prospectus, contractual terms, Key Investor Information Document and the annual and semi-annual reports, which you can obtain, 
from www.union-investment.com. These documents form the sole binding basis for the purchase of Union Investment funds.

No liability whatsoever is accepted for any disadvantages arising directly or indirectly from the distribution or use of this document or its 
contents.

READ THE PROSPECTUS BEFORE INVESTING

Contact: Union Investment lnstitutional GmbH, Weissfrauenstrasse 7, 60311 Frankfurt/Main, Germany, Telephone: +49 69 2567-7652

Unless otherwise stated, all information, descriptions and explanations are dated 24 November 2021.
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